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Questionnaire No. 3

Financial Limits and Insurance

1. Does your country have difficulties with the minimum limits of liability specified in paragraph 2 of Annex B of the Protocol on Liability and Compensation?

Financial limits as stipulated in Annex B to the Protocol are relatively high (taking into account the domestic price level and exchange rate). There is no special type of insurance for the purposes covered by the Protocol available in the Czech Republic at the moment. But if there were this kind of insurance, its price would be influenced by the minimum limits.  That means it could be quit high and if this insurance is obligatory by law,  it may inhibit the applicants from doing the business.  

2. Does your country see a need to establish financial limits on a higher level than the ones specified in paragraph 2 of Annex B of the Protocol? 

No. One of the reasons being the fact that in case of local insurance companies, re-insurers exclude - to different extent- from reinsurance contracts on general liability the hazard of (especially toxic) wastes  management, their treatment, storage and transportation which they regard as an increased risk. That means it would be difficult for them to ensure this risk and the price of such insurance could be high.

3. Are there insurance solutions available to cover the liability specified in paragraph 2 of Annex B of the Protocol on Liability and Compensation?  If no, are there other financial guarantees available?

Given that there is no demand for this type of insurance (this insurance is not mandatory), the insurance market has no special product for this purpose. Cases which occur can be solved individually, on case-by-case basis, in co-operation with relevant insurance companies. The Czech Association of Insurance Companies (AIC) does not keep any statistics of this kind.

4. Has your country ever consulted the private insurance sector in this regard?

The Ministry of the Environment has consulted the situation on the market with the Czech Association of Insurance Companies. AIC monitors this issue at the European level (CEA), mainly as far as attitude to mandatory insurance and to limits of insurance benefits are concerned.

5. Does your country have any suggestions, ideas and/or comments vis-à-vis coverage for the liability which is not based upon the private insurance sector?

In addition to insurance, there is option of further   financial instruments for this purpose, such as bank guarantee, blocked bank deposit etc. but the Ministry of the Environment is not informed about the terms and conditions of their availability.

